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Companies: Pursuit of Profit

Danish.Khan@timesinternet.in

New Delhi: Global majors such as
Ericsson, Nokia, Huawei and Cisco
are betting big on India’s ‘smart citi-
es’ project, which is estimated to be
an up to $50 billion ( .‘340,000 crore) bu-
siness opportunity over five years.

Players like Ericsson and Huawei
have started working on some of
the projects in the country, while
Nokia could soon bid for some pro-
jects. Cisco, on the other hand, is in-
volved in more than 25 cities, inclu-
ding the government’s 20 official
smart cities shortlist.

The government has defined a
smart city in the Indian context as
one that provides a decent quality of
life to its citizens, a clean and sustai-
nable environment, and supports the
application of smart solutions. It has
shortlisted 20 cities, including Pune,
Jaipur, Surat, Kochi, Ahmedbad,
New Delhi, Chennai, Visakhapat-
nam, Ludhiana and Bhopal, which
will be developed as smart cities.

The smart city market opportuni-
ty in India will be $45-50 billion
over the next five years, according

to a report by Sustainability Outlo-
ok. The electronic equipment busi-
ness, just for the first phase, will be
a $220-250 million opportunity for
these vendors. For companies like
Cisco, which are largely looking at

IT solutions, the op-
portunity is pegged
at around $25 million
per city, according to
industry estimates.

“The Indian go-
vernment’s vision of
a Smart Digital India
is creating enormo-
us opportunities,”
said Orvar Hurtig,
global head of in-
dustry and society at
Ericsson. The com-
pany has identified
three key industry
segments—public
safety, utilities and

transport—as its focus areas in the
country.

The Swedish company has just won
its first deal in India in the utilities
space—to install 15,000 smart meters
in Assam over the next three years
for a public sector power company.

Ericsson, which earlier created a
separate vertical called ‘industry &
society’ to tap ‘Smart City’ and ‘Digi-
tal India’ opportunities, expects up
to 20% of its India sales to come from
this segment by 2020. Sales from this
segment are negligible now.

Sandeep Girotra, Nokia’s head of
India market, said the company is in
talks with various state govern-
ments and the Centre and may soon
bid for some projects. "We believe
that there is no single approach that
fits all cities and each city can have
multiple drivers, therefore, it is abso-
lutely vital to engage with state go-
vernment, city administration and
planners to understand their objecti-
ves and KPIs,” Girotra added.

Cisco, which has worked on more
than 120 smart cities globally, is
working in 12-13 cities out of the list
of 20. Besides, the company has be-
en working in another 14-15 cities,
according to Purushottam Kaus-
hik, managing director-sales at Ci-
sco India & Saarc. 

“We are not just providing its so-
lutions to the authorities, but also
providing consultancy services,”
Kaushik said. 
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New Delhi: India is likely to generate 30 lakh
metric tonne (MT) of electronic waste (e-was-
te) per year by 2018 from the present 18.5 lakh
MT annually with Mumbai being the largest
contributor, an Assocham-Frost & Sullivan
finding has said.

Mumbai with 120,000 MT e-waste tops the list
followed by Delhi-NCR (98,000 MT) and Benga-
luru (92,000 MT), Assocham said in a state-
ment Thursday.

The study also pointed out that Chennai, Kol-
kata, Ahmedabad, Hyderabad and Pune are

generating 67,000, 55,000, 36,000, 32,000 and
26,000 MT of e-waste per year, respectively.

More than 95% of e-waste generated is ma-
naged by the unorganised sector and scrap de-
alers in India, the report added.

Only 2.5% of India's total e-waste gets recy-
cled because of poor infrastructure and legis-
lative framework, which leads to a waste of di-
minishing natural resources, irreparable da-
mage to environment and health of the people
working in industry, the study found.

The fin-
ding also
pointed
out that

nearly 5 lakh child labourers between the age
group of 10 and 14 years are engaged in vario-
us e-waste (electronic waste) activities, wit-
hout adequate protection and safeguards in
various yards and recycling workshops.

Computer equipment accounts for almost
70% of e-waste material followed by telecom-
munication equipment (12%), electrical equ-
ipment (8%) and medical equipment (7%).
Other equipment such as household e-scrap
account for the remaining 4%.

E-waste Generation in India to Touch 3 Million T by 2018
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New Delhi: Swedish telecom gear ma-
ker Ericsson’s India revenue for the qu-
arter to March fell 24% compared to
that a year ago due to slow mobile broad-
band sales, which resulted from delays
in spectrum auctions and spectrum tra-
ding deals between operators.

The company’s revenue fell to 2.7 bil-
lion Swedish krona or about .‘2,208
crore from SEK 3.5 billion a year ago,
and from SEK 3.1 billion in the fourth
quarter.

Ericsson, however, said that 4G deploy-
ments had started at the end of 2015, and
the positive developments in its profes-
sional services business continued.

Ericsson India’s network business pos-
ted revenue of SEK 1.27 billion, down
39% in the quarter. Global Services busi-
ness declined 11% at SEK 1.22 billion,
while support solutions business saw a
slide of 46% to SEK 176 million.

The company’s employees’ count in-
creased to 22,424 from 21,215 a year ago.

India was the third largest contributor
to Ericsson’s overall revenue, with 5%
share in the first quarter of 2016. The
share, however, fell from 7% a year ago.

The share of the US market increa-
sed 5 percentage points to 27% during
the quarter while that of China and
Japan increased 1 percentage point
each at 9% and 4% respectively. Italy

remained flat at 3% contribution to
overall revenue during the three-
month period.

Ericsson’s global operating profit
was SEK 3.48 billion, up from SEK 2.13
billion in the year-ago period. Sales at
Ericsson, the world’s number one mo-
bile network equipment maker, were
SEK 52.2 billion.

On Thursday, the company also an-
nounced reorganisation of its busi-
ness to strengthen strategy execution
to drive growth, cost reduction and ef-
ficiencies, including delivering on its
SEK 9 billion net savings efficiency
programme during 2017. 

Ericsson India Reports 24%
Revenue Fall in March Qtr

Ericsson's President Hans Vestberg at a
presentation of the interim financial
report on Thursday PHOTO: AFP
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Kolkata: American Tower
Corporation (ATC), Srei Group
and Tata Teleservices have clo-
sed a deal which saw the US te-
lecom tower company buy 51%
stake in Viom Networks, the
Tata group company reduce
stake to 32% and the Kolkata-
based infrastructure-focused
entity exit the Indian company.

In a statement Thursday, ATC
said it paid around .‘7,600 crore in
cash and took on board aro-
und.‘5100 crore in existing rupee-
denominated debt. It added that
the company used debt and cash
on hand to fund the cash portion
of the deal. “The acquisition of
Viom makes us the leading inde-
pendent telecom infrastructure
provider and will allow us better
serve our customers as they ex-
pand their 3G/4G network reach
and capacity,” Amit Sharma – Ex-
ecutive Vice President and Presi-
dent, Asia, American Tower, said
in the statement.

With this acquisition, ATC
will own 57,000 towers in India.
It still trails Indus Towers, a jo-
int venture between Bharti
Airtel, Vodafone India and Idea

Cellular, which is the largest to-
wer company in the country
with over 100,000 towers.

In a separate statement, Srei
said it has received .‘2,931 crore
after offloading its 18.5% stake
in Viom to ATC.

Srei Vice Chairman Sunil Ka-
noria, who is also managing di-
rector of Viom, said the stake sale
proceeds would “lead to substan-
tial cash-inflow into Srei, which

would help it
“lower debt and
reduce interest
cost, thereby
augmenting ca-
pital and impro-
ving future pro-
fitability”.

Earlier this
month, the Ca-

binet Committee on Economic
Affairs approved ATC’s acquisi-
tion of a 51% stake in Viom for
over .‘7,600 crore. ATC had anno-
unced its plans to buy into Viom,
which operates over 42,000 to-
wers across India, last October.

ATC has acquired a majority
stake in Viom through its Singa-
pore arm, ATC Asia Pacific Pte
Ltd. Post the deal, Tata Teleservi-
ces' stake is down to 32% with
SBI Macquarie holding 11%.

ATC Buys 51% in Viom,
Tata Tele Reduces Stake
to 32%; Srei Group Exits

Srei said it
has received
.‘2,931crore
after
offloading its
18.5% stake in
Viom to ATC 

New Delhi: The inter-ministe-
rial panel Telecom Commis-
sion will take up for discussion,
at its meeting scheduled for
April 30, the plans for upco-
ming spectrum auction.

According to official sources,
the meeting, to be chaired by Te-
lecom Secretary JS Deepak on
April 30, will discuss spectrum
base price, usage charge and
other modalities related to the
next round of spectrum auction.

Telecom regulator Trai has
recommended to the govern-
ment a mega spectrum plan
that could fetch the Exchequer
about .‘5.36 lakh crore.

Telecom Commission last
month sought clarification on
various points recommended
by the regulator including pri-
cing methodology, spectrum
usage charges, partial auction
of premium 700 MHz band.

Telecom Regulatory Authority

of India has reiterated that the
entire spectrum available in 700
MHz band should be auctioned
in the upcoming sale as non-ut-
ilisation would result into irre-
versible loss to the government.

It has recommended a record
high base price of .‘11,485 crore
per megahertz for the 700 MHz
band, which would be auctio-
ned for the first time.

Department of Telecom
(DoT) had asked Trai to recon-
sider whether all available
spectrum in the 700 MHz band
should be put up for auction or
split in two phases.

Trai said it is of the opinion that
the entire spectrum in the 700
MHz band is required to be made
available for commercial use wit-
hout delay and reiterated its ear-
lier recommendation that entire
available spectrum (2x35MHz) in
the band should be put up in the
upcoming auction. — PTI

Telecom Commission to Discuss
Spectrum Auction on April 30


